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Big, Bold, Beautiful GST Reforms

The government’s latest GST reforms (rate changes and rationalization) will provide yet another boost to private
consumption, estimated to be around INR 1.8tn annual basis (0.5% of GDP). These reforms have been in the works for over
two years; nonetheless, the final announcement could not have come at a better time; at an aggregate (GDP) level, this
stimulus will soften the blow from recently imposed 50% tariffs by the US on 60-65% of the merchandise imports from
India.

Government has announced moving from a GST regime of five different rates (0%, 5%, 12%, 18%, 28%) and a
compensation-cess to four GST rates (0%, 5%, 18%, 40%). Thus, two rates (12% and 28%) have been eliminated, and GST
on vast majority of items (goods or services) has been cut. Majority of items at 12% rate have been moved to 5% or 0%,
while items at the 28% GST rate have been moved to 18%. A significant number of ‘Sin/Luxury’ items at the 28% rate, have
been moved to 40%.

The most significant GST cuts are in categories such as FMCG, Autos, Durables and Insurance. Further, these revised rates
would largely eliminate the inverted duty structure, i.e. items for which GST rate on inputs was more than the GST rate on
output. However, items with GST rate of 0% or 5% continue to be ineligible for any input tax credit (ITC); this may manifest
as a short-term issue for profit margins (especially in Insurance) and may require some price hikes later as an offset.

For FY26 and FY27, we estimate the aggregate stimulus amount at a staggering INR 6.1tn (USS70bn), or 1.7% of GDP,
comprising: (1) INR 1tn savings from income tax cuts; (2) INR 1.8tn from GST cuts; (3) INR 1.5tn reduction in EMI expenses
from RBI interest rate cuts; and (4) INR 1.8tn of expected income boost from the upcoming 8th Pay Commission for central
government employees.

Stimulus Amount (Rs lac cr)

Income Tax cut in Union Budget (Feb’25) 1.0
Latest GST rate cuts 1.8
RBI's repo rate cuts (by 100 bps) 1.5 [a]
8th Pay Commission (expected) 1.8
Total stimulus amount 6.1

Source: Renaissance Research, PIB GOI, RBI. [a] Estimated savings on EMI
Strong fiscal position is a gift that keeps on giving

The fiscal cost of GST cuts at 50bps of GDP appears manageable, as the Centre’s share would be roughly 50% or 25bps of
GDP. Furthermore: (1) impact on current fiscal FY26 would be roughly half, as GST changes become effective from 22nd
September; (2) pass-through of GST cuts by firms will unlock demand elasticity, driving higher volume/sales growth and
thus higher incremental GST collections; (3) government has the option to reduce some of the discretionary capex, and/or
collect a share of oil surplus from PSU OMCs through higher excise duties; and (4) govt. can fast-track PSU divestments and
generate higher than budged resources this fiscal. Net-net, government is likely to broadly maintain its fiscal deficit target
at around 4.4% of GDP in FY26.

India’s macros remain strong.

1. 1Qreal GDP growth was robust at 7.8% yoy, and FY26 outlook is steady at about 6.5%

2. Inflation is benign, and July CPI inflation hit 8-year low at 1.55%; GST cuts, if fully passed on, would bring the CPI
inflation down further by about 50bps annualized as per various estimates

3. S&P upgraded India’s long-term sovereign credit rating to 'BBB' from 'BBB-' for the first time since 2007

If not for the risks from US tariffs to exports, the GST cut could have boosted the case for a revival in private corporate
capex. Nonetheless, further softening of India CPI inflation and recent dovish comments of US Fed Chair Powell, raise the
prospects of additional RBI interest rate cuts in FY26.
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Corporate profit growth picking up; awaiting pick up in credit growth

1QFY26 saw a handsome recovery in the aggregate profit growth of both Nifty-50 and the more broad-based Nifty-500
companies. Nifty-500 PAT growth of 10% was higher than 7% growth of Nifty-50, thanks to robust 17% PAT growth Nifty
Midcap-150 index.

1Q FY26 PAT growth YoY (%)
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Source: Broker Reports.

However, partly because of low-inflation and thus low nominal GDP growth, bank credit growth continues to be sluggish at
10% yoy in the fortnight ending 22nd August, as retail loan growth continues to soften (+11.9%). Real interest rates remain
on the higher side (3-4%). 10-yr G-Sec yield rose by 21bps in August ending at 6.59% but came off from the peak of 6.63%
during the month. Further, INR has depreciated sharply against the USD, and is trading at all-time lows of INR 88.2, driven
by tariff uncertainties and FPI outflows.

Market up-move to be gradual as tariff headwinds remain

Nifty-50 declined by 1.4% in August after a 2.9% decline in July, weighed down by weakening FPI sentiment due to
geopolitical and trade uncertainties. Nifty midcap-100 and Nifty smallcap-100 indices were also down, by 3.9% and 5.6%
respectively in August. S&P 500 was up 1.9% in August, after a 2.2% uptick in July. August FPI outflows were INR 469bn
(USS5.4bn).

GST reforms and the growing likelihood of a US Fed rate cut in September, have given markets reasons to be optimistic,
but with some caution, given likely slowdown in exports growth (US import tariffs) and rising fresh equity supply in the
Indian market. At Nifty-50 index value of 24740, valuation at 20.5x 1-yr forward EPS is broadly in line with the 10-yr
average multiple.

Our portfolios are skewed towards credit growth (including consumer proxies), select consumer plays (across staples,
durables and discretionary), and export/outsourcing. We are invested in pockets having attractive valuations (e.g. private
sector financials, select NBFCs), as well as in pockets that we expect would deliver a higher amount and/or longevity of
earnings growth at reasonable prices (such as Consumer, Internet, Pharma, Telecoms, select IT). We continue to maintain
our disciplined stock selection process to ensure long term, sustainable returns for our investors.

Happy Investing

Pankaj Murarka
Founder & CIO

Pre-Tax Returns (As on 30th SEPTEMBER 2024)

Fund / Index 1Year 2 Year 3 Year 5 Year
CRISIL AIF Index — CAT Il (INR) 31.6% 23.3% 14.6% 18.9%
RENAISSANCE INDIA NEXT FUND I 51.1% 31.9% NA NA
RENAISSANCE INDIA NEXT FUND Il 38.6% NA NA NA

N/A — As the respective fund has not completed 2yr, 3yr and 5yr as on 30th September 2024. Returns for more than one year are annualized
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Inception Date: 15t January 2022; Data as on 315t August 2025

Investment Strategy Portfolio Capitalization

€ Theme: Brand, Internet, Technology & Science (BITS)
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A Flexi cap strategy focused to deliver sustainable high
returns

Optimal portfolio construction which strike balance
between risk & reward

<> Diversified portfolio with no sector bias

&> High quality diversified portfolio of 25-30 stocks

mlarge Cap = MidCap = SmallCap = Cash

Top Holdings Top Sectors
Company Weight (%) Sector Weight (%)
One 97 Communications Ltd 9.03% BFSI 31.12%
HDFC Bank Ltd 8.76% Internet 20.45%
Tech Mahindra Ltd 6.82% Consumer Discretionary 15.20%
HDFC AMC Ltd 5.34% Information Technology 14.60%
Motilal Oswal Financial Services Ltd 4.93% Auto & Logistics 5.26%
Portfolio — Fundamental Attributes Portfolio — Risk Attributes*
Particular FY25 FY26E FY27E Particular AIF I Nifty 200
| PAT Growth (%) i 59 | 74 1 910 | Standard Deviation (%) | 2622 | 22.68
"""""""""""""""""""""""""""" Sharpe Ratio 0.42 0.31
ROE (%) 129 ¢ 126 1 7 O OO SO
i Beta 1.01 1.00
P/E 241 225 18.6 i T
- R R P Treynors Ratio (%) 10.92 -
S 3.04 3.04 0.89 i Information Ratio 0.32 -
.................................................................................................................................................................................................................................... *3year5data
Periodic Returns (Pre-Tax) 16.71%
EAIF Il = Nifty 200 0
11.65% 12.04% 12.69% 12.42% 11.14%
-1.63% -1.73% -1.62%
-4.92%  .5.04%
im 3M 6M 1y 3Y SI

The performance related information provided herein is not verified by SEBI.
Returns for more than one year are annualized
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Investment Philosophy

Sustainable Quality Growth At Reasonable Price (SQGARP)™

Growth Price

=

Sustainability Quality

Superior quality businesses as
demonstrated by Competitive
edge, Pricing power ,ROE, FCF.
Good quality and competent
quality and competent
Management teams.

Business that can deliver Ability to invest at reasonable

Superior growth over valuations. Fair value

Medium term to long approach to

term violation, focus on economic
value of business.

Companies with
sustainable and Durable
business models.

Statutory Details

Renaissance Investment Mangers Private Limited (“RIMPL”) is registered under SEBI (Portfolio Managers) Regulations, 1993 as a Portfolio
Manager vide Registration No. INPO00005455. RIMPL is also an Investment Manager to Renaissance Alternate Investment Fund— Category
Il which is registered with SEBI as Alternate Investment Fund under SEBI (Alternative Investment Funds) Regulations, 2012 vide
Registration No: IN/AIF3/18-19/0549.

Disclaimer

The Fund/strategy returns are of a Model Client. The performance related information provided herein is not verified by SEBI. The
performance of the stock across Individual portfolios may vary significantly from the data depicted above. Returns of individual client may
differ depending on timing of entry and exit, timing of additional flows and redemptions, individual client mandates, specific portfolio
construction characteristics or structural parameters which may have a bearing on individual portfolio performance. No claims may be
made or entertained for any variances between the above performance depictions and that of the stock within individual client portfolios.
Neither RIMPL, nor the Fund/Asset Management Company, its Directors, employees or Sponsors shall in any way be liable for any
variation noticed in the returns of individual portfolios. Performance related information provided herein is not verified by SEBI.

Performance of RIMPL shall have no bearing on the expected performance of the fund/strategy. Past performance of the financial
products, instruments and the portfolio may or may not be sustained in future and should not be used as a basis for comparison with
other investments. Fund/Strategy returns shown above are post fees & expenses. Clients are not being offered any guaranteed/assured
returns. The stocks / sectors mentioned hereinabove should not be construed as an investment advice or a forecast of their exp_ected
future performance. These stocks / sectors may or may not form part of the portfolio in future.

Risk Factors

Investing in securities involves certain risks and considerations associated generally with making investments in securities. The value of the
portfolio investments may be affected generally by factors affecting financial markets, such as price and volume, volatility in interest rates,
currency exchange rates, changes in regulatory and administrative policies of the Government or any other appropriate authority
(including tax laws) or other political and economic developments. Consequently, there can be no assurance that the objective of the
Portfolio would be achieved. Prospective investors are advised to review the Disclosure Document, PPM and/or, Client Agreement, and
other related documents carefully and in its entirety and consult their legal, tax and financial advisors to determine possible legal, tax and
financial or any other consequences of investing under this Portfolio, before making an investment decision. RIMPL is not liable or
responsible for any loss or shortfall resulting from the operation of the scheme. This document represents the views of Renaissance
Investment Mangers Private Limited and must not be taken as the basis for an investment decision. Neither Renaissance Investment
Mangers Private Limited nor its affiliates, its Directors or associates shall be liable for any damages including lost revenue or lost profits
that may arise from the use of the information contained herein. No representation or warranty is made as to the accuracy, completeness
or fairness of the information and opinions contained herein. RIMPL reserves the right to make modifications and alterations to this
statement as may be required from time to time.
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